<Creditor�s name> and <Debtor�s name> hereby agree to compromise the indebtedness between them based on the following terms and conditions:

The CREDITOR and the DEBTOR agree that the present debt due is <$ amount balance>. The parties agree that the Creditor shall accept the sum of <$___ > as full payment on the debt. The payment will be made in cash and will result in complete discharge of the debt.

Both the parties have agreed on the date for payment as <date>. If the DEBTOR fails to pay the agreed amount on <date>, the original amount owed by the DEBTOR will stand to be immediately due. <Creditor> is hereby authorized to act as the agent of the creditor agency. 

The parties, their successors and the assignees are bound to abide by this agreement and the resulting benefits.

 

<>Dated:
Creditor's Signature:

Name of creditor

Debtor's Signature: 

Name of debtor
